Startup Sharp Episode 3
Last time we met we wrapped up preparing your marketing plan by focusing on day to day operations, pricing, and different way to market. Today we are going to get down to the money side of business. We will also take another look at the Google app Primer and how to use this tool as a guide when financing your small business. 

The importance of business finance lies in its capacity to keep a business operating smoothly without running out of cash while also securing funds for longer-term investments. Let’s look at some different ways to finance your business

PowerPoint presentation:
· Investors
1. Find an investor 

Look for individual investors — sometimes called “angel investors” — or venture capital firms. Be sure to do enough background research to know if the investor is reputable and has experience working with startup companies.

2. Share your business plan 

The investor will review your business plan to make sure it meets their investing criteria. Most investment funds concentrate on an industry, geographic area, or stage of business development.

3. Go through due diligence review 

The investors will look at your company’s management team, market, products and services, corporate governance documents, and financial statements.

4. Work out the terms 

If they want to invest, the next step is to agree on a term sheet that describes the terms and conditions for the fund to make an investment.

Investment

Once you agree on a term sheet, you can get the investment! Once a venture fund has invested, it becomes actively involved in the company. Venture funds normally come in “rounds.” As the company meets milestones, further rounds of financing are made available, with adjustments in price as the company executes its plan.
· Crowdfunding

Crowdfunding raises funds for a business from a large number of people, called crowdfunders. Crowdfunders aren’t technically investors, because they don’t receive a share of ownership in the business and don’t expect a financial return on their money.

Instead, crowdfunders expect to get a “gift” from your company as thanks for their contribution. Often, that gift is the product you plan to sell or other special perks, like meeting the business owner or getting their name in the credits. This makes crowdfunding a popular option for people who want to produce creative works (like a documentary), or a physical product (like a high-tech cooler).

Crowdfunding is also popular because it’s very low risk for business owners. Not only do you get to retain full control of your company, but if your plan fails, you’re typically under no obligation to repay your crowdfunders. Every crowdfunding platform is different, so make sure to read the fine print and understand your full financial and legal obligations.

· Small business loan

If you want to retain complete control of your business, but don’t have enough funds to start, consider a small business loan.

To increase your chances of securing a loan, you should have a business plan, expense sheet, and financial projections for the next five years. These tools will give you an idea of how much you'll need to ask for, and will help the bank know they’re making a smart choice by giving you a loan.

Once you have your materials ready, contact banks and credit unions to request a loan. You’ll want to compare offers to get the best possible terms for your loan.

· Self-funding

Self-funding lets you leverage your own financial resources to support your business. With self-funding, you retain complete control over the business but you also take on all the risk yourself. Be careful not to spend more than you can afford, and be especially careful if you choose to use tap into retirement accounts early. You might face expensive fees or penalties, or damage your ability to retire on time — so you should check with your plan’s administrator and a personal financial advisor first.
Most self-funded entrepreneurs will tell you it takes years of hard work before your business will be profitable. What many people don't realize is that it can take months – or years depending on the industry – to even start generating revenue. During the early stages of your business, you should maintain outside income to fund your company. While going all in may give you more time to develop the business and make it profitable, you will burn through your savings in no time. If you decide to self-fund, your journey will almost certainly be longer than if you took a helping hand from a venture capitalist.  For many businesses, it takes years before all owner’s transition to the company full time. If self-funding is the route for you, be patient with the process.
Primer App Video
We are going to take a look at the primer app again today, if you weren’t here for our last episode I will tell you what Primer is.  Primer is a free mobile app from Google that offers quick, easy-to-understand lessons for business owners and anyone looking to grow their business and digital marketing skills. All of the information I’ve shared with you today has come from individual lessons in the primer app. It’s a very easy app to navigate. You simply download from Your Google Play or Apple Store, depending on which phone you have, and the app will introduce you to a variety of lessons that will help you with starting your own business.

· Find Investors to fund your business

· Innovative Crowdfunding
· Put money into your project: small business loan

Q&A:

Welcome our special guest Dr. Wendy Habegger 

I will give a rundown of Dr. Habegger’s position and her role at the university. I will start off the Q&A with questions to give people time to ask their own questions in the comment boxes:

· Welcome to Startup Sharp, thank you for being here today. Tell us a little bit about yourself. (maybe talk about your education, how you got to where you are today, what made you want to study business, etc.)
· We talked about investors, crowdfunding, self-funding, and small business loans. What would you say is the smartest way to finance your business?
(I will only ask these questions below if no one asks any questions in the comment boxes on our three social media platforms)
· If you are an individual with bad credit, how should one go about taking out a small business loan? Are there other options if one is not able to get a loan? 

· Do you have any advice when dealing with investors? 
Thank you for tuning in, be sure to join us next Monday as we focus on brand building. 
